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3ODLQWLII�5HLG�2OVRQ·V�9HUVLRQ�RI�WKH�)DFWV�

3ODLQWLII·V�PRWKHU�ZRUNHG�IRU�'HIHQGDQW�(VVHQWLD�+HDOWK�DQG�KDG�DQ�LQVXUDQFH�SROLF\�

WKURXJK�WKH�FRPSDQ\��'HIHQGDQW�+HDOWK3DUWQHUV��,QF��KHOSHG�GHYHORS�DQG�DGPLQLVWHU�WKH�

LQVXUDQFH�SROLF\��$W�DOO�UHOHYDQW�WLPHV��3ODLQWLII�ZDV�D�PLQRU�DQG�D�EHQHILFLDU\�RI�KLV�PRWKHU·V�

LQVXUDQFH�SODQ��3ODLQWLII�LV�D�WUDQVJHQGHU�PDOH�DQG�UHTXLUHG�PHGLFDWLRQ�DQG�FDUH�IRU�JHQGHU�

G\VSKRULD��7KH�UHOHYDQW�LQVXUDQFH�SODQ�H[SOLFLWO\�H[FOXGHG�FRYHUDJH�IRU�´>V@HUYLFHV�DQG�RU�

VXUJHU\�IRU�JHQGHU�UHDVVLJQPHQW�µ $V�D�UHVXOW� WKLV�LQVXUDQFH�SODQ�GLG�QRW�FRYHU�KHDOWK�FDUH�

WKDW�3ODLQWLII·V�SURYLGHUV�GHHPHG�PHGLFDOO\�QHFHVVDU\��

3ODLQWLII�DVVHUWV�WKDW�+HDOWK3DUWQHUV��FRQVLVWLQJ�RI�'HIHQGDQWV +HDOWK3DUWQHUV��,QF��

DQG�+HDOWK3DUWQHUV�$GPLQLVWUDWRUV��,QF�� YLRODWHG�� �����RI�WKH�$IIRUGDEOH�&DUH�$FW�����

8�6�&��� �������3ODLQWLII�EHOLHYHV�WKDW WKH�+HDOWK3DUWQHUV HQWLWLHV�TXDOLI\�DV D�´KHDOWK�

SURJUDP�RU�DFWLYLW\��DQ\�SDUW�RI ZKLFK�LV�UHFHLYLQJ�)HGHUDO�ILQDQFLDO�DVVLVWDQFHµ ZLWKLQ�WKH�

PHDQLQJ�RI�6HFWLRQ�����������������D���EHFDXVH�+HDOWK3DUWQHUV LVVXHV�TXDOLILHG�KHDOWKFDUH�
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SODQV�RQ�01VXUH� 0LQQHVRWD·V�VWDWH�KHDOWK�LQVXUDQFH�H[FKDQJH��DQG�LWV�01VXUH�SODQ

HQUROOHHV�DUH�SURYLGHG�ZLWK�DGYDQFH�SD\PHQWV�RI�SUHPLXP�WD[�FUHGLWV�DQG�RU�FRVW VKDULQJ�

UHGXFWLRQV� +HDOWK3DUWQHUV�GLVFULPLQDWHG�DJDLQVW�3ODLQWLII�LQ�YLRODWLRQ�RI�� �����RI�WKH�

$IIRUGDEOH�&DUH�$FW�E\�KHOSLQJ�WR�FUHDWH WKH�(VVHQWLD +HDOWK�(PSOR\HH�0HGLFDO�3ODQ�

�´3ODQµ���DGPLQLVWHULQJ�WKH�3ODQ��DQG�HQIRUFLQJ�WKH�3ODQ·V�GLVFULPLQDWRU\�H[FOXVLRQ�RI�DQ\�

´>V@HUYLFHV�DQG�RU�VXUJHU\�IRU�JHQGHU�UHDVVLJQPHQW�µ

3ODLQWLII�DVVHUWV�WKDW�(VVHQWLD��FRQVLVWLQJ�RI�(VVHQWLD +HDOWK�DQG�'HIHQGDQW�,QQRYLV��

//&��GED�(VVHQWLD +HDOWK�:HVW��YLRODWHG�� �����RI�WKH�$IIRUGDEOH�&DUH�$FW�����8�6�&���

�������3ODLQWLII�EHOLHYHV�WKDW�WKH�(VVHQWLD�HQWLWLHV�TXDOLI\�DV D�´KHDOWK�SURJUDP�RU�DFWLYLW\��DQ\�

SDUW�RI ZKLFK�LV�UHFHLYLQJ�)HGHUDO�ILQDQFLDO�DVVLVWDQFHµ ZLWKLQ�WKH�PHDQLQJ�RI�6HFWLRQ�������

����������D���EHFDXVH (VVHQWLD�SURYLGHV�PHGLFDO�VHUYLFHV�LQ�H[FKDQJH�IRU�SD\PHQWV�WKURXJK�

0HGLFDLG� (VVHQWLD GLVFULPLQDWHG�DJDLQVW�3ODLQWLII�LQ�YLRODWLRQ�RI�� �����RI�WKH�$IIRUGDEOH�

FDUH�DFW�E\�SURYLGLQJ�LQVXUDQFH�WKURXJK�WKH�3ODQ�WKDW�FRQWDLQHG�D�GLVFULPLQDWRU\�H[FOXVLRQ�RI�

DQ\�´>V@HUYLFHV�DQG�RU�VXUJHU\�IRU�JHQGHU�UHDVVLJQPHQW�µ

$V�D�UHVXOW�RI�WKH�GLVFULPLQDWRU\�3ODQ�DQG�DOO�'HIHQGDQWV·�DFWLRQV�LQ�FUHDWLQJ��

VHOHFWLQJ��DQG�DGPLQLVWHULQJ�WKH�3ODQ��3ODLQWLII�ZDV�XQDEOH�WR�REWDLQ�PHGLFDOO\�QHFHVVDU\�FDUH�

DW�D�ZLQGRZ�RI�WLPH�GXULQJ�SXEHUW\�ZKHQ�KLV�JHQGHU�G\VSKRULD�ZDV�HVSHFLDOO\�DFXWH�

3ODLQWLII·V�WUHDWLQJ�SURYLGHUV SUHVFULEHG /XSURQ�IRU�KLV�JHQGHU�G\VSKRULD��/XSURQ�ZRXOG�

KDYH�SDXVHG�WKH�SV\FKRORJLFDOO\�GDPDJLQJ�HIIHFWV�RI�JRLQJ�WKURXJK�FRQWLQXHG�GHYHORSPHQW�

RI�WKH�ZURQJ�VHFRQGDU\�VH[�FKDUDFWHULVWLFV GXULQJ�SXEHUW\��6LQFH�WKH�3ODQ�ZRXOG�QRW�FRYHU�

WKH�FRVW�RI�/XSURQ GXH�WR�LWV�FDWHJRULFDO�H[FOXVLRQ� DQG�RXW�RI�SRFNHW�FRVWV�ZHUH�WRR�KLJK��

3ODLQWLII�ZDV�XQDEOH�WR�REWDLQ�/XSURQ�
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,Q�DGGLWLRQ��3ODLQWLII�KDG�GHOD\HG�DFFHVV�WR�$QGURGHUP�DV�D�UHVXOW�RI�WKH�

GLVFULPLQDWRU\�3ODQ��3ODLQWLII·V�WUHDWLQJ�SURYLGHUV�SUHVFULEHG�$QGURGHUP��D�IRUP�RI�

WHVWRVWHURQH��WR�WUHDW�KLV�JHQGHU�G\VSKRULD� $QGURGHUP�UHYHUVHV�WKH�SV\FKRORJLFDOO\�

GDPDJLQJ�HIIHFWV�RI�GHYHORSLQJ�WKH�ZURQJ�VHFRQGDU\�VH[�FKDUDFWHULVWLFV�GXULQJ�SXEHUW\� $V�D�

UHVXOW�RI�WKH�FDWHJRULFDO�H[FOXVLRQ�LQ�WKH�3ODQ��3ODLQWLII�ZDV�LQLWLDOO\�XQDEOH�WR�REWDLQ�

$QGURGHUP�WKURXJK�KLV�LQVXUDQFH��3ODLQWLII·V�PRWKHU�LQLWLDOO\�SDLG�RXW�RI�SRFNHW�IRU�WKH�

SUHVFULSWLRQ�EXW�ZDV�ODWHU�UHLPEXUVHG��$OWKRXJK�3ODLQWLII�GLG�XOWLPDWHO\�JHW�DFFHVV�WR�

$QGURGHUP��WKDW�DFFHVV�ZDV�GHOD\HG�E\�'HIHQGDQWV·�GLVFULPLQDWRU\�3ODQ�

7KRXJK�3ODLQWLII�ZDV�HYHQWXDOO\�DEOH�WR�REWDLQ�JHQGHU�DIILUPLQJ�FDUH��WKDW�FDQQRW�

XQGR�WKH�HPRWLRQDO�KDUP�KH�H[SHULHQFHG�GXULQJ�WKH�WLPH�KH�ZDV�XQDEOH�WR�REWDLQ�QHFHVVDU\�

FDUH�RU�UHFHLYHG�GHOD\HG�FDUH�

,WHPL]DWLRQ�DQG�([SODQDWLRQ�RI�3ODLQWLII·V�&ODLPHG�'DPDJHV

�� 3ODLQWLII�KDV HPRWLRQDO�GLVWUHVV�GDPDJHV�LQ�DQ�DPRXQW�WR�EH�GHWHUPLQHG�E\�D�MXU\�DW�

WULDO�

�� 3ODLQWLII�UHTXHVWV�SXQLWLYH�GDPDJHV�LQ�DQ�DPRXQW�WR�EH�GHWHUPLQHG�E\�D�MXU\�DW�WULDO�

�� 3ODLQWLII�KDV�LQFXUUHG DQG�ZLOO�FRQWLQXH�WR�LQFXU DWWRUQH\V· IHHV��

'DWHG���1RYHPEHU��������� �V��&KULVW\�/��+DOO
&KULVW\�/��+DOO���������
*(1'(5�-867,&(
����5LFH�6WUHHW
6W��3DXO��01�������
7HOHSKRQH����������������
FKULVW\�KDOO#JHQGHUMXVWLFH�XV
$WWRUQH\V IRU�3ODLQWLII 5HLG�2OVRQ
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